
Welcome to the latest edition of our investor trends survey, a quarterly survey of the views of our 
WealthSelect global partners, a select group of high-quality asset managers including Fidelity, 
BlackRock, Invesco, and Artemis. 
We ask our WealthSelect global partners for their views on a wide-range of issues including expectations for global growth,  
their views on the important drivers of markets, and how they feel key topics might impact markets going forward.
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Executive summary
The latest investor trends survey found:

  The US is comfortably expected to provide the best returns out of any market in 2025, with Donald 
Trump’s second presidency providing a boost to markets.

  The changing demographics in developed economies is not driving allocation decisions for now, but will 
become increasingly important.

  AI will have a significant impact on enhancing corporate profitability by 2030, but sceptical voices remain.

With the election of Donald Trump as President, and his deregulation 
agenda, the contrast between the US and the rest of the world could become 
even starker over the next 12 months.

Lindsay James, Investment Strategist, Quilter

US remains streets ahead

For the US and UK, 2024 has been a year of economic 
rebounds as growth expectations for 2025 have been revised 
upwards. At the same time Europe has been going backwards 
with growth expectations cut despite the European Central 
Bank being the first to pull the trigger on interest rate cuts.

This story is being played out within corporate boardrooms 
too, with earnings expectations remaining stable in the US, 
but less so elsewhere. With the election of Donald Trump as 
President, and his deregulation agenda, the contrast between 
the US and the rest of the world could become even starker 
over the next 12 months.

The asset managers we surveyed expect this to translate into 
stronger share price returns for US companies as a result.  
Just over 40% of respondents expect the US to be the best 
performing region in 2025. China and Japan receive some 
support (16.7% each), with 12.5% for the UK, and just 5.6% of 
respondents expecting Europe to outperform. 

In contrast, 37.5% of respondents predict that Europe will be the weakest region in 2025 closely followed by Japan (18.8%), after it 
had a successful run in 2024 after waking up from its slumber. 

Key findings
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1.4

1.7
2.0

0.8

1.2 1.3

0.9
1.2

1.0

Average estimate in 
Q1 2024

Average estimate in
Q2 2024

Average estimate in 
Q3 2024

US UK Europe

https://www.quilter.com/siteassets/documents/quilter-investors/brochure/18369-wealthselect-global-partners.pdf
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‘Trump trade’ remains in play… for now

Donald Trump may not return to the White House until 
January, but already markets have received a significant boost 
following his election victory at the beginning of November. 
Financials, smaller companies, and value-oriented companies 
were the clear winners from the election results as markets 
expect higher yields, deregulation and tax cuts, and a focus on 
domestic markets. 

Overall, our WealthSelect global partners expect to see the 
positive trend for stock markets continuing. Asked to rate 
Trump’s potential impact on markets on a scale from mostly 
positive (5), to mostly negative (-5), our respondents averaged 
at +1. However, perhaps indicating quite how volatile they 
expect his second presidency to be, responses ranged from 
scores of 5 down to -2. 

Indeed, while Trump appears to bode well for stock market 
returns in the short-term, the impact of his protectionist 
policies remains to be seen. As with Trump’s previous stint in 
the Oval Office, there won’t be a quiet moment for markets 
and the ride for investors could get bumpy at times.

Hope remains for lower rates

Despite the risk a Trump Presidency poses to interest rates, investors are expecting to see interest rates continue to come down 
to more palatable levels. Just under half of respondents (44.4%) expected UK rates to trough between 1% and 3%, with the same 
number of respondents expecting it to level off in the 3%-4% area. 

Investors are expecting rates to bottom out at a higher level in the US during this rate cutting cycle, perhaps highlighting the 
inflationary risks that appear more present in that country. More than half of the fund managers surveyed (57.1%) expect 
interest rates in the 3%-4% zone, with more than four in ten (42.9%) predicting rates in the region of 2%-3%.

The biggest risk to expected rate cuts in the US was seen as inflation. However, whilst half said higher core inflation was the 
primary risk to those rate cuts, new trade tariffs were the factor cited as the next biggest risk. Finally, higher energy prices,  
also inflationary in nature, and stronger consumer demand were both chosen as the third greatest risks to rate cuts in the US.
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The biggest risk to expected rate cuts in the US was seen as 
inflation. However, whilst half said higher core inflation was 
the primary risk to those rate cuts, new trade tariffs were the 
factor cited as the next biggest risk.
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As with Trump’s previous stint in 
the Oval Office, there won’t be a quiet 
moment for markets and the ride for 
investors could get bumpy at times.
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AI to the rescue?

Artificial intelligence (AI) has often been heralded as the silver bullet to productivity issues and the shift in demographics.  
The hype continues to grow, with businesses investing huge sums in AI capabilities despite a lot of the claims of productivity 
gains, for now, unproven. That said, asset managers are expecting it to have some sort of positive impact on corporate 
profitability by 2030, with six in ten believing that will be the case.

One asset manager believes there will be ‘winners and losers from AI applications’, but  ‘stock selection will be key’, rather than it 
being a trend that sees the tide rise all boats. However, another manager was more sceptical, saying ’it remains to be seen if AI 
will really enhance productivity growth’.

Demographics a future problem?

Developed markets are increasingly waking up to the fact that they have a ticking timebomb when it comes to the demographic 
make-up of their countries. Ageing populations coupled with falling birth rates means taxes will increase and spending on health 
and social care will soar. This will ultimately have a significant impact on monetary and fiscal policy as priorities change and 
growth becomes threatened.

However, for asset managers, allocation decisions appear to continue to be made without this issue in mind. More than six in ten 
(61.5%) of respondents said it had little bearing on their current allocations, with less than a quarter (23.1%) saying it had a more 
significant impact.

Looking forward, those surveyed see it very much as a problem for the future, with just 14% expecting demographics to have no 
bearing on allocations, compared to 35.7% predicting it will have more of an impact.



Important information 
Investment involves risk. The value of investments may go down as well 
as up and investors may not get back the amount originally invested. 
Exchange rates may cause the value of overseas investments to rise  
or fall. 

www.quilter.com

Please be aware that calls and electronic communications may be recorded for 
monitoring, regulatory, and training purposes and records are available for at least 
five years. 

The WealthSelect Managed Portfolio Service is provided by Quilter Investment 
Platform Limited and Quilter Life & Pensions Limited. Quilter is the trading name of 
Quilter Investment Platform Limited, which also provides an Individual Savings 
Account, Junior ISA, and Collective Investment Account, and Quilter Life & Pensions 
Limited, which also provides a Collective Retirement Account and Collective 
Investment Bond. 

Quilter Investment Platform Limited and Quilter Life & Pensions Limited are 
registered in England and Wales under numbers 1680071 and 4163431, respectively. 
Quilter Investment Platform Limited is authorised and regulated by the Financial 
Conduct Authority under number 165359. Quilter Life & Pensions Limited is 
authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority under number 207977. 
Registered office: Senator House, 85 Queen Victoria Street, London, United Kingdom, 
EC4V 4AB.

Quilter uses all reasonable skill and care in compiling the information in this 
communication and in ensuring its accuracy, but no assurances or warranties are 
given. Investors should not rely on the information in this communication when 
making investment decisions. Nothing in this communication constitutes advice or a 
personal recommendation. This communication is for information purposes only 
and is not an offer or solicitation to buy or sell any Quilter portfolio.

Data from third parties is included in this communication and those third parties  
do not accept any liability for errors and omissions. Investors should read the 
important information provided by the third parties, which can be found at  
www.quilter.com/third-party-data. Where this communication contains data 
from third parties, Quilter cannot guarantee the accuracy, reliability or completeness 
of the third-party data and accepts no responsibility or liability whatsoever in 
respect of such data.
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